No. : 98- 56
Date: Novenber 4, 1998

FEDERAL HOUSI NG FI NANCE BQARD

Rescission of Two FHLBB Policies Concerning FHLBank Enployees and Retirees

VWHEREAS, section 12(a) of the Federal Honme Loan Bank Act (Bank Act) (12 U S.C A
§1432(a)) authorizes the Federal Home Loan Banks (FHLBanks) to exercise powers that are

customary and usual in corporations generally subject to the approval of the Federal Housing
Fi nance Board (Finance Board);

VWHEREAS, the Finance Board has determined that, consistent with the safe and sound operation
of the FHLBanks and to the extent permissible under the Bank Act, managenent and governance
responsibilities should reside with FHLBank management; and

V\HEREAS, two policies adopted by the Board of Directors of the Finance Board's predecessor
agency, the former Federal Hone Loan Bank Board (FHLBB), which concern FHLBank
enpl oyees and retirees, should not raise any safety and soundness concerns if rescinded, do not
require specific approval by the Finance Board under the Bank Act or Finance Board regul ations

and are the type of management and governance responsibilities over which corporations
general |y exercise authority

NON THEREFORE IT IS RESCLVED that the FHLBB Mnute Entry dated November 27
1978, which concerns maxi mum cost-of-living adjustnents for pensions of FHLBank retirees,
and FHLBB Resol ution Nunber 88-268, dated April 11, 1988, which concerns mandatory
FHLBank retirement policies for officers and enployees, are hereby rescinded.

By the Board of Directors of the
Federal Housing Finance Board
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